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Union Budget & Taxation System
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A@p{proxumatlon 0 eceipts) and Expenses
(Expenditure) over a Fiscal Year (April 1to March 31).
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The term ‘Budget’ is NOT Officially termed the Prepared by the Department
mentioned in the Annual Financial « of Economic Affairs
Constitution. AFS Stat@ment (AFS) (Ministry of Finance).
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The Three Core Functions of a Bu
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Allocation
(HHTEH 31deA)
Dividing resources between public

and private goods; funding
infrastructure and social services.
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Redistribution ¥ »

(3 gAfderon)

Reducing income inequality
through progressive taxation and
social welfare programs.
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Stabilization

2 (Rdieo)

Adjusting spending and taxes to
counter inflation (decrease spending)
or recession (increase spending).
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The Budget Precursors d5¢ & Jddd| g0l
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1. Econw (3nfefe Tdayor)

A “Report Card” of the previous year’s
performance, prepared by the Chief Economic
Advisor (CEA), presented 1-2 days before the
budget. Ve
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4 Article 116 (FRETEH: 3728 116)

An advance grant (usually 2 months / 1/6th of the year) allowing the
\ \o ‘o government to withdraw money for essential expenses before the full
6 20 IS budget passes. Only covers expenditure.
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Railway Budget Evolution (Y& @37 &1 fd®m™):
Separated in 1921 (Acworth Committee). Merged back in 2016 (Bibek Debroy Committee).
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Key Architectural Shifts
T GRTH e dGelld

The presentation of the Union Budget has evolved significantly to improve efficiency.
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Nodal Agency: Managed by the Date Shift (2017-18): Presentation Railway Merger (2017-18): The

Budget Division, Department of | | moved to February 1st (previously - Railway Budget was merged with |
#|L Economic Affairs, Ministry of Lle:] — the last week of February) to  l|e4—>» |i¢|. the General Budget, endinga .|+
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Historical Milestones & Records

E

First Budget: R.K. Shanmukham
Chetty (lndependent India).
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Second Budget: John Mathai
(First Railway Minister).

GERT AoTe: S TS (T3 3 53i1) |

A0

Current Records: Nirmala
Sitharaman (9 times consecutive).
First full-time female FM.
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Gender Budget: Introduced 2005-

06. Funds specifically for women's
welfare.
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Maximum Budgets: Morarji Desai
holds the record (10 times).
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Halwa Ceremony & Date Shift:
Quarantined officials for secrecy.
Date shifted to Feb 1st in 2017.

gofan 71 3R ardra & agera: oaar
& fa sifReRal &t srem @ 2017 &
IRE TeeTaR 1 FRa< & TE)







The Four Macro Stages of Budgeting
SIS b <R Heh! TROT

Budgeting is a continuous cycle of planning, approval, execution, and review.
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4. Legislative Review: Post-budget
audlta'and strict scrutiny by

Parliament. =
4. faurdt IHte: 991 & 91 & 3iifse

IR FUE gRT §&d S|

b 1. Budget Formulation: Preparation
\ of estimates of receipts and
expenditures.

1. gore fAmfor: feqal 3R 2 & 3gam
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approval through the Finance Bill
and Appropriation Bill.
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3 2. Budget Enactment: Legislative

3. Budget Execution: Collection of
revenues and spending as per -

approvals. ,__
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The Legislative Gauntlet faurdt gt

The budget must pass an 8-step procedural journey through Parliament to become enforceable law.
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1. Date fixed by the President. 2. Presented in Lok Sabha, then 3. General debate on principles

1. wrpafd gra AR au & st &1 laid before Rajya Sabha._ without voting.
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Demands for Grants.

5. Lok Sabha votes on / 4. Standing Committees examine
=) Demands for Grants in detail. .
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6. Appropriation Bill authorizes withdrawals 7. Finance Bill legalizes tax 8. Presidential Assent finalizes /
from the Consolidated Fund. > roposals, ~ee~"" enforceability.
6. RfAa Rdus dfea AR 3 Perh & )/ 7. faw faduss &2 weral @) Ay 8. & werfa wad-fram

& &1 &g 2t &

Mgasmme LN S



Py Gurmmen AtConia

1

@l— ,Suv\/

Y

v\_/b\\/—-'
— SQ Alc /7 AL \wee

CQ\A'}O\.\QQo\kqp\ COV\);\V\ CACv A

ST

. ®

Rikhie Y

Sy ey
* L\ C

¥ Toat "'b&\(?.
Ly T\QX\’\ A ol o

go‘\\\» ; Funds of Government of India
a [T(\\V\ . \ "~ | W Consolidated fund ofindia ontingency Fund of India
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Income & Expenditure : Income : Fixed corpus of
Public money other than

those under
consolidated fund

Parliamentary
Authorization required :

Not required After the expenditure

Article under which Article under which
constituted : 266 (2) constituted : 267 (1)




